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In FY2012, $1.5 billion of expenditures were awarded to certified small, minority- and women-
owned firms across the region. Procurement spending through the Minority Business Enterprise
(MBE) Program in Maryland communities totaled $1.37 billion or 90.8 percent of all MBE
expenditures. These expenditures helped support 18,095 direct full-time equivalent jobs,
$600.2 million in direct wages and salaries, and about $44.4 million in selected direct State and
local tax receipts (Table 1).

The secondary impacts of the MBE Program, or the economic spin-off, include $1.3 billion in
expenditures, 9,058 jobs, $354.7 million in wages and salaries, and about $29.2 million in State
and local tax revenues.

The total economic impact of the MBE Program — sum of the direct and secondary impacts —
amounted to $2.7 billion in expenditures, 27,153 jobs, $954.9 million in wages and salaries, and
about $73.6 million in State and local tax revenues. Every $1 million of State funds allocated to
the MBE Program helped support a total of 18 full-time equivalent jobs and $48,697 in state and
local tax receipts throughout Maryland. The MBE Program generated a total of $1.77 in total
economic impact per dollar of State procurement funds.

Table 1: Economic Impact of MBE Procurements in Maryland, FY2012

Direct Secondary Total

Expenditures ($Smillions) $1,371.3 $1,297.1 $2,668.3
Per $1 of MBE Procurements $0.91 $0.86 $1.77
Employee Wages & Salaries (Smillions) $600.2 $354.7 $954.9
Employment (FTEs) 18,095 9,058 27,153
Per $1 million of MBE Procurements 12.0 6.0 18.0
State Tax Receipts (Smillions) $33.6 $22.1 $55.7
Sales and Use Tax $16.3 $10.7 $27.0
Personal Income Tax $17.4 S11.4 $28.7
Local Income Surtax (Smillions) $10.8 $7.0 $17.8
State and Local Tax Receipts (Smillions) S44.4 $29.2 $73.6
Per $1 million of MBE Procurements $29,394 $19,304 $48,697

Sources: Governor’s Office of Minority Affairs, DBED Office of Research and Information Services, IMPLAN 2010



MBE procurement spending on prime contracts within Maryland was $922.9 million in FY2012,
representing 94.6 percent of total spending on prime contracts and 67.3 percent of all in-state
spending for both prime contracts and subcontracts. Local expenditures on prime contracts
resulted in an overall economic impact of $1.8 billion, helped support a total of 20,463 jobs and
produced an estimated $51.3 million in selected State and local tax receipts.

MBE procurement spending on subcontracts within Maryland totaled $448.4 million,
representing 83.9 percent of the total in-state and out-of-state spending on subcontracts and 32.7
percent of all in-state expenditures. These expenditures resulted in an overall economic impact of
$844.7 million, supported a total of 6,690 jobs and generated an estimated $22.2 million in

selected State and local tax receipts.

Table 2 summarizes total economic impact data by contract category.

Table 2: Economic Impact of MBE Procurements in Maryland, FY2012

PRIME
Direct

Expenditures $922.9
Per $1 of MBE Procurements $0.95
Employee Wages & Salaries $422.3
Employment (FTEs) 14,151
Per $1 million of MBE Procurements 14.5
State Tax Receipts $24.0
Sales and Use Tax $12.3
Personal Income Tax S11.7
Local Income Surtax $7.3
State and Local Tax Receipts $31.2

Per $1 million of MBE Procurements  $32,013

Total
$1,823.6
$1.87
$158.4
20,463
21.0
$39.2
$19.8
$19.5
$12.1
$51.3
$52,603

SUBCONTRACT
Direct Total
S448.4 $844.7
$0.84 $1.58
$177.8 $288.9
3,944 6,690
7.4 12.5
$9.7 $16.5
$S4.0 $7.3
S5.6 $9.2
$3.5 $5.7
$13.2 $22.2
$24,614 $41,570

ALL CONTRACTS
Direct Total
$1,371.3 $2,668.3
$0.91 $1.77
$600.2  $954.9
18,095 27,153
12.0 18.0
$33.6 $55.7
$16.3 $27.0
$17.4 $28.7
$10.8 $17.8
$44.4 $73.6
$29,394  $48,697

Sources: Governor’s Office of Minority Affairs, DBED Office of Research and Information Services, IMPLAN 2010



